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NEY SOUTH WALES (AUSTRALIA). 
MONTHLY DIGEST OF BUSINESS STATISTICS. 


FEBRUARY, 1941. 


GENERAL. Economic activity in New South Wales is greater than ever before and 
increasing. It is in the development of war industries and of the expanding 
war and defence programme that this progress has its mainspring. High general 
confidence, the increased export income of the war period, and the strength of the 
broad economic ‘background have also important parts. 


Money is plentiful and cheap (for essential purposes). Resources are being 
conserved for war needs by exchange, investment, import and building control. 
The post. depression expansion of industrial capacity (particularly in iron and 
steel) paved the way for development of armament, munitions, etc. factories. 
Public sentiment is enthusiastically behind the war effort and the heavier tax 
burden hag been accepted generally as a necessary sacrifice. Although labour 
disputes have arisen, these have mostly been overcome without serious interruption 
to war production. 


New import restrictions operating from Jan. 1, 1941 applying to non-sterling 
imports into Australia of a value of about £A.1+ million, bring the total affected 
by war-time regulations to about £4.12 m. Further restrictions, including 
curtailment of unessential "sterling" imports are in prospect. Australia's 
representative to the Empire Eastern Group Supply Council at Delhi has been 
appointed. This organisation is likely to influence Australian economic develop- 
ment very materially both during the war and after. Since the conference, orders 
(already largely filled) have been placed for Australian products (including 
trainer aircraft) of a value of £2 million for the fighting forces in India, 

Burma and East Africa. 


Plans are well in hand to meet the situation which may arise owing to 
diversion of shipping from the Australian service for use elsewhere. These in- 
clude arrangements to build additional cold stores in Australia (so placed as 
to serve the strategy of home defence) and to take over from producers the 
responsibility of marketing (thereby enabling primary production to be maintained). 
The rural outlook has been completely changed by drought-breaking rains in Dec., 
1940 and Jan., 1941. 


FMPLOYMENT. There is no more comprehensive indicator of economic trends than that 
supplied by particulars of employment. In New South ‘fales the number of persons 
employed in December, 1940 (907,311) was a record and 31,845 greater than in 
Dec., 1939. Most of the increase is in private employment. The war has 
necessitated some increase of State and Commonwealth employees, but local 
government employees have decreased in number in each year Since 193/7:- 


INCTEASE IN PERSONS IN EMPLOYMENT IN NEV SOUTH ‘/ALES. 


Private 
Empl'mt. 


In All 
Emplt mt. 


They, JILL 
Factories. 


Local Gov't. 
Empl'tmt. 


Government 
Empl'mt. 


Dec. 1936 to 1937 | 49,485 8, 300 49,100 
" 4937 " 1938 9,766 3,000 2,000 
Wy foie, Pe 500 1 Ales 755 3, 500 : 40, 300 
Deicac tee 0 258s ee 570 31,845} 18,600 


Adult males registered as unemployed decreased in number from }.5,/.61 in Dec., 
1939 to 28,741 at the end of Dec., 19.06 Unemployment is no longer a major 
problem; the task now is to drav from and fit persons in the hitherto non-wage-~ 
earning classes for the needs of war industries. The following table 
4llustrates trends in employment over the past four years; the outstanding 
feature is the expansion of employment in factorics:~- 
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EMPLOYMENT IN NY SOUTH “TALES. 


(Excluding Relief workers and Men in the Armed Forces not on Civil Paysheets. ) 
— IN 


| All Employment. ith Employers with 10 or more Employees. 


Person-= 
al Ser- 


PNA 
Fac- 
tor= 


Retail |\Thole- 
\iines | Trade 


Offices|Ship'g 
& Com- 
merce. 


Decey 1956 GOO od, 
: 1938 859.7 
‘ 1939(a) |875.5 
tt 19L.0(1 - 


7-7 | -0.5% 


% Professions, Hospitals, Hotels, Amusements, etc. 


SECONDARY In December, 19.0 there were more factory workers than ever before: 
INDUSTRIES. the number (259,000) was 43 per cent. above the average in 1928-29 


(peak pre-depression year). Some very large factories to produce 
war goods are yet to come into production and thus factory employment is likely 
to increase further. 


PERSONS EMPLOYED IN FACTORIES IN N.S.i. - Thousands, 


July. Aug. Sept. Oct. Nov. Dec, 
1939 22)» 6 22.67 227 ok. 236.6 236 6/ 20.04, 
192-0 259 9 A359 2.6.42 2.9 «6 252.5 259 0 


Expansion has been very marked in the industrial metals, chemicals, textiles 
and food factories, all of which are producing war supplies. iInj42 large 
factories sales of products in Jan.-Nov., (£38.95 m.) were 9 per cent. greater 
in 1940 than in 1949. These are abroad sample and the increase in sales is 
due in some measure to greater production of domestic to replace hitherto imported 
goods. Particulars of persons employed in factories with ten or more employees 
show increases in employees of 27 per cent. in the industrial metals, 2} per cent. 
in the chemicals, etc. and 13 per cent. in the textiles and clothing groups between 
Dece, 1938 and Dec., 1940:- 


EMPLOYMENT IN FACTORIES VJITH TEN OR MORE EMPLOYEES, N.5.i7. 


i 7 MD Loe Se 
| Cement, | Indust-| Textiles] Food |\Jood- | Paper 
Middle Bricks, Chemi- rial & Cloth-| and |work- | and Rubber. 
leek of ~ Glass &c | cals &c.'| Mietals. ing. Drink] ing, &c.| Printings . 
| 
Number of persons employed - Thousands . 

Dec., 1938 12.19 atl 61.0; | 37.00° | 28.49/10/287 | Wee 3.81 

" 1939 42515 8 kt 66.60 | 39.23 | 30.14/10,33 | 15.42 3 Oh, 

Sept.,194.0 412.39 89k 7h Sh | LOB |. 25-48) F007 eee 3.04, 

Dec., 191.0 12.75 | 8.85 77-52 | 41.91 |32.01110,20 | 1.45 3.62 

iner.= DEC... | ; a 
1939 to 0 & +49 t Se2ud UG ede dP OG 5 it eee oe en Ge ~ 561 
ame: = = | - [See 


This growth of industrial activity largely accounts for a significant increase 
in the consumption of gas and electricity in Sydney and suburbs:~ 


Index No. Dec. 105 + 101 116 131 138 
(Av.1929~31 = 100) Year. 105 he 125 134 135 
/and for 
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and for a post-depression record in employment in collieries (17,500 men) in 
December, 194.0. The quantity of coal hauled on N.S... Government Railways in the 
half-year ended Decenber was 12 per cent. greater in 194.0 than in 1939. A Royal 
Commission has recommended a scheme of compulsory retirement of coal and shale 

mine employees at 60 years of age. 


TRANSPORT — The carriage of materials for, and of the products of, war 
ATION . industries and of military, ete. personnel, as well as of greater weights 


of merchandise and more passengers owing to generally buoyant economic 
conditions has led to a great improvement in the financial results of State 
railways and road transport services. The excess of revenue over working 
expenses in the five months ended November 1940, compared with 1939 was £1,108,000 
greater for the railways and £75,000 greater for tramvays and omnibuses. Com 
parative particulars are as follow:- 


Five months ended November. 


1957, pele 1939 « 191.0. 


Railways. Passengers (mill.) 7729 79.25 7h. «O 78.0 
(N.Sw.) Goods Ton ifiles " 750 73 808 1,073 
Yorking Surplus ¢ £000 2,626 1,894. 2,75 55059 
Trams & Buses. 
(Sydney & Passevgers. (mul l,) We he 1 151 .6 152.6 163.42 
Neweastle) Working Surplus ¢ £000 27h, 227 25). 329 


g Excess of earnings over working expenses, exclusive of interest, etc., 
charges. 


Petrol rationing has not lowered efficiency of road transportation but new 
motor vehicle sales have decreased greatly (which means a saving in foreign 
exchange). An increase in total registrations in each of the last four months 
of 1940 was partly a seasonal movement, but apparently some motor users found the 
petrol ration less severe than had been anticipated. 


Dec AUS., Deer,|, Aug! Oct. Nov., DECw, 
1998. 1939! (939s; NOLO. 19120. 19.0. 194.0. 


New Sales. Cars, Cabs &c.No. &57 322 Bp 68. (128 173 163 

Per week, Lorries & Vans " 163 116 127 53 6h is 69 

On Register. Cars (OOO) 22> 215 216 205 205 206 207 

Lorries & Vans (000) 76 78 78 75 75 a 76 

All Vehicles (000) 323 329 329 312 313 31h. 316 

BUILDING Prospects for building appear uncertain but at present the industry 
INDUSTRY . is active. Due to a rush for permits before building control (requiring 

authority for buildings of a value of £5,000 or more) came into 


operation (on DEC.5s 1910) permits in Nov. and Dec. were abnormal. In December 
the amounts for flats (£669,000) and for buildings in the sity area (03,000) 
were roughly four times the average values in preceding months of 1940, but from 
July to Oct. private building permits were diminishing. Recent trends in 
building proposals in Sydney and suburbs were:- 


1939 194.0 
Sept .Or. Dec.Or. Mar.Or. June 9°. Seot.Or. Dec. 
es Se ee a a ae A Sees 7 alk ae ee 
Private Buildings (£000) Food 2,603 Zoe 290 2, Sle Beer 
Public " (£000) 1.87 2,8 rs 2.5 318 258 


Private building permits in the city area totalled less in 1940 than in any 
year since 193). A high level of house building and of factory construction was 
maintained, but amounts for shops and "other buildings" decreased. Despite the 
abnormal spurt in Nov. and Dec. the number of dwellings proposed in 19)0 (95558) 
was 2.7 per cent. less than in 1939 and 20 per cent. less than in 1946. 
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Particulars for each of the last four calendar years compare as under:-= 


VALUE OF BUILDING FERMITS GRANTED - SYDNEY AND SUBURBS. 


(£000) 


Houses. 


Fee wee, (MOhelaere 

Year. a ae. S| Hotels oe EE eee raatudnes 
LOS f Zp e256) 529 Th. Ure age09 
1938 3,400} G6 580 985 Agh FA 
1939 2,182] 530 516 1550 1,666 
191.0 2,683} 608 Bs iN gotuk 1 ang 

" Hovenents ~ 3.6|+1h.7 |- 27.7) = 11. 
19394,0 % 3 ef | 7 7 

aut ea 2 | ae 

FINANCE. Deposits in private trading banks in N.S.\7. have risen to a record Heya, 


advances have been decreasing, and Australian banks experienced a remarkable gain 
in liquidity during 192.0. In Dec. 194.0 the ratio of advances to deposits was 
(for Australia) 77.29 per cent. compared with 85.65 per cent. in Dec., 1939 and 
of cash and Treasury bills to deposits 23.39 and 20.21 per cent., respectively. 
War spending, increased export income and credit expansion (initially for war 
finance and later for advances to wheat, etc. producers) were leading factors in 
building up this strong credit situation. In New South Wales, between Dec. Qrs., 
1939 and 194.0 an excess of advances of £2.1 m. was transformed into an excess of 
deposits over advances of £18.2 m., deposits increasing by £13 m. and advances 
showing a reduction of £7.3 m. 

Small savings also accumulated remarkably; beside a record increase in the half 
year ended December, 19.0 of £2.77 m. in savings bank deposits in N.S MW.) war 
savings certificates were purchased for about £2.8 m. 


Private Business in Private Trading Banks, N.S.W. Savings Banks N.sSiW. 


Paleo: Current Total Excess of sit 
Deposits Deposits Deposits cal ee Deposits PEE: 
over Advances. 
£m. £m. Lm. £m. £m. £m, 
Dec.Qr. 1938 63.9 ers 113%3 124 he foal Dec. 1938 86.6 
nt 455 65.0 55.6 120.6 Ree ae (-) 2.1 1939 86.6 
Sept." 194.0 65.0 62.3 12743 119.2 8.1 June 1910 82.1 
Dees " 190 65.9 Sy ail 455.6 115 18.2 Dec. 1940 84.9 


Interest rates have shown a downward tendency. The average yield on Government 
bonds of five or more years maturity is the lowest for very many years at about 
£3.18.10d. per cent. compared with £,.1s.3d. per cent. in Sept., 1939 and £3.4s.1d. 
in December, 1940. Rates of interest on private first mortgages in Dec. Qr., 1940 
in comparison with Dec. Qr., 1939 were 0.5 per cent. lover on rural mortgages and 
0.3 per cent. lower on urban mortgages, at 5 and 535 per cent. respectively. But 
though money is cheap, and likely to remain so in view of official control and the 
strong banking position, it is not freely available for other than essential purposes. 
The financial background has become very favourable for success of the big loan 
operations in prospect to finance Australia's war effort. 


Throughout January, 1941 prices of ordinary company shares tended gradually 
firmer and at the close of the month average values were over 3 per cent. higher 
than before the Christmas recess and as high as at any time since the fall of 
France in June, 1910. Index numbers (par = 100) of average value of ordinary 
shares on the Sydney Stock Exchange moved as under:= 


June, Depte, Oicicnrs Nov. WE Ciats Jane, 
191.0. 191.0. 19h.0 19L.0. 191.0 « 1344. 
Index No, 151 162 168 173 172 (17.2?) 


/PUBLIC. cous 


De 


PUBLIC The budgetary position in New South Wales (in common with other 
FINANCE. States) has improved gsreatly because of the betterment of economic 


conditions generally and the very favourable results of the railways 
in particular: - 


New South Wales Government Half year ended December. 


1936. 1937-6 195801. — 1OAS% 191.0. 


Revenue (£ million) 2h oth. 25.57 251k. 25.60 29 07 
Expenditure (£ million) 26.10 28 . 26 30.23 32.28 32.99 


COMMERCE Exceeding £100 m. for the month for the first time, inter-bank 
AND TRADE. clearing in Sydney in December, 1940 were 9 per cent. greater in amount 
hima i Dee, , 59. Total clearings in 1940 were 15 per cent. greater 

than in 1939. The index numbers (average 1926-30 = 100) in Dec. )r. and for the year 
19.0 were 84 and 13 per cent., respectively higher than in the preceding last 
quarter and year. Higher prices account for some of the increase but it was 
mainly a reflection of more active conditions of trade and industry. Real estate 
transactions increased a little in the latter half of 1940 but for the year fell 
147 per cent. below the total in 1938. Other than for employment no particulars 
of wholesale trade in November or December are yet available. Increases in the 
sales tax, the widening of its incidence, and introduction of discriminatory rates 
are bound to affect trade in comparison with earlier months. Retail trade returns 
in Sydney show increases compared with a year ago. Employment in shops has 
increased in the city but has declined a little in country towns. Particulars of 
State oversea trade are not available. Commonwealth external trade shows the 
maintenance of exports at a high level. Probably as the effect of import 
restrictions and voluntary rationing of newsprint, silk, etc., imports were at a 
lower level in July-Dec. 1940 than in the first year of the war. On present 
indications export income in 19/,0-.1 will be much the same as in 1949-10. 


Bank Clearings Wholesale ber tily Real..ustate 
i R Trade. : 
(Sydney) Trade (N.S.i.) slimes NeSal’s 
Amount. Index No. Employees ¢ Nad, Cas g| Sales. Mortgages. 
a 1D) - nk A - eel 
Cal.year. |Dec.Qr. |Cal.¥r.| Heccnber Sept.-Nov.| December. Calendar Year. 
& mill. 1926-3¢ = 100 Number Index No. Number £million. &£million 
1931 =100 

fa Alig nen oir: 101 101 Aare ey 14.8 575 364. Bie: 23.81 
8 9.2 103 101 26, 34.0 155 58, 716 37 he 26.97 
9 932 106 100 26 ,4.68 168 58,967 Seats 22 bpd. 
0 | 4,075 | 115 | 113 | 26,326 177 |_ 80,357 | 31.05 16.50 


g In firms with 10 or more employees. 


Taking into account the movement in prices it is clear that consumers have not 
4nereased demands materially. Prices have been controlled, no important shortages 
have yet appeared and inflationary tendencies are slight. Trade in unessential 
commodities is likely to soon show effects of import restrictions and investment 
control. It is possible that increased taxation and small savings may roughly 
counterbalance higher incomes of wage-ecarners insofar.as consumer purchasing power 
is concerned. 


JRAL INDUSTRIES. Copious rainfall in December and January completely changed the 

[———Flook for rural production. Practically all over the State January rains were 
greatly above average. Pastures have been restored, stock prices have risen, dairy 
production is expanding, and late maize and potato prospects are greatly improved. 


Plans to afford relief to wheatgrowers who harvested no crops or very poor ones 
in 19.0-41 include distribution of £1 million in Australia (£320,000 in NS) 
granted by the Commonwealth Government. Growers whose harvest did not reach a 
yield per acre to be determined will be paid on an acreage basis, with payments 
adjusted to a sliding scale related to the yield obtained. The official estimate 
of the N.S.7. harvest of 19.0.1 is 2,4 million bushels, compared with the 


/earlier..ce-e 


6. 


earlier forecast of 28 m. bus. This is the poorest harvest for more than 20 
years. 


Wheat Production Av.1929-30 4 Se a is Oh.O-14 
NaSaile Male ipus. to 1938-39. wesc BE PY be ee! rola 
piarc! 59 9 76.5 ae5 


In the wool trade it is expected that the wool clip of 190-1 in New South 
Wales will be barely 5 per cent. smaller than the record clip (546.3 m.1lb.) of 
1939-1.0. Advent of. relief rains in the early summer will, it is believed, result 
in production of another heavy clip in 1941-,2. 


The production of butter in N.S.V. factories is now expanding rapidly but up to 
November the season had been the poorest for several years:= 


Pive Months, July to November. 


Ave 1931-35. USB 19.58% {ihe Sir. 19.0, 
Production of Butter \ 
in N.S.wW. Factories Mill. 1b. Ld 01 38.69 39.67 44.90 SEE KO) 


THE WORLD WHEAT SITUATION, 


a world statistical position of wheat is very weak and 
unlikely to change till 1941-42 harvests take shape. 
Production in 19,0-!.1 was apparently about 5 per cent, less 
than in 1939-10, Steps taken in big, exporting countries 
to control production offer some hope of effective post-var 
international co-operation in meeting the problem of over- 
supply which now is aggravated by reduced international 
trade in wheat and efforts to expand production in many 
importing countries, 

Prices have eased a little in North America, Because the 
19).0-L.4 harvest was very poor Australian exports this 
season will be small. Locally prices are firm. Some 
orders for flour for export have been secured and flour 
mills are fully employed. 


GUNGRAL. In its main characteristics the world wheat situation will be subject to 
little or no change until the crops to be harvested in the Northern Hemi- 
sphere in 19.1 reach an advanced stage, As indicated in carlier notes, wheat 
supplies are of record proportions; trede outlets are circumscribed, and prices are 
being kept up only because of arbitrary official action. World end-of-season 
sxportable stocks of wheat (excluding reserve stocks in importing countries) will be 
roughly 1,100 million bushels on July 31, 1941; the decrease from 609 m.bus. in 
1934. to 192 m. bus. in 1938 (in years of relatively low production) having been 
preatly outbalanced by increases of about 328 m.bus. in 1938-39, 270 mbus, in 
1939-.0 and 300 m. buse in 1940-41 (due to very large crops in 1938-39 and 1959-10 
and reduced conswaption. ) 


VORLD WHEAT STATISTICAL FOSITION. 


Seasons ended 31st July. 


| 
1-93). | 1938 | 1939 | 1980 | soy? 
we = { =i == ae ae ee 


millions of bushels. 


World Harvest (Ix Russia & China)..... i. 3,805,.| 3,818. pa OO seer AP Oral sis Oe 

" lixportable Supplies. ere 7 ey 14257/ | : 7 Wale ae 4138 4 4, 32h: vu g 500 

IASG ALF Ot ae Re eee ree reco ae Pe Soke ac (meee oye) Fpmee ers oy Wo women rete GOLF ttc 100) 

tt Ixportable Stocks at July eS ee es 790-4. 00 

| | ; 
p Largely approximations. 
WORLD Statistical "black-outs" due to the war make precise estimates of pro- 

PRODUCTION, duction in 1940-41 impossible for many countries. No revisions of 
TILO=L7T significance were reported recently in the Northern Hemisphere, but 


estimates for both Argentina and Australia have been reduced, Figces 
of Australian production are still tentative; the N.S.W. official (prel.) estimate 
is 24.5 m bus. (see B.S. 1941/1B, pe3), and the total of estimates for each State 
as given to date is about 825 m. bus. compared with the Commonwealth Statistican’s 
estimate of 914 m bus. Some estimators think the actual Australian harvest will 
Gol short of GOm., buss 


Excessive rain before and at harvesting reduced yields in Argentina and the 
estimate has been reduced by 23 m. bus. to about 270 m, bus. 

The following statement gives comparative particulars of production in Ccnvinental 
groups, including details for a number of important wheat-producing countries in 
4940-11 mainly as reported (23.1251.0) by the Bureau of Statistics, Canada, 
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WHEAT-PRODUCTION BY COUNTRIES AND CONTINENT. 


| ‘On 
Av. 1929-30 ge 1954-35 | 1938-39 [1939-40 | og DH 
: ntative), 
to 1933-34. | to 1938+39. 
Iiillions of bushels, 

United States 78h. TAT | 952. Vie: 817 
Canada 35h. 263 | 350 1.90 5518 
Total, North America 1850 992 | igieoee PaaS: 1,381 
United Kingdom 6). m3 62 6h+9 

Spain 93 129 71 111 124 
Portugal Ave 16 (ne. 9 
Greece Hf 28 36 38 3h. 
Etaly 258 267 297 29h, 268 
Norway 4 2 | ) 5 3 
Sweden 22 26 | 30 31 “1 
Finland 4 6 y) 8 6 
Bulgaria 52 58 7? et - 
Hungary bo 82 99 Aas ie 
Yugoslavia 8 89 Ane 106 72 
Rumania 4108 | 125 AVE 1 6b, 89 
Total, Burope (Ex. 1,497 4,596 4,852 4,726 1,375 
Russia) “| 
Algeria, Tunisia & Fr. | 
Morocco "41 72 ze 100 68 
Union of South Africa ia 16 ig 15 AF 
Total, Africa 128 1 3), 1S 165 139 
iianchukuo 50 Je 5% | 54 a 
Japan 3 1 3h. Lf 45 61 66 
Chosen 9 10 10 13 15 
India 550 | 366 1.02 1.02 1.03 
Turkey 75 1 2h. | 156 169 170 
Totale heii ( ix, | 
Russia & China)|. 55h. | 605 "| 729 Het = (2 
Argentina 228 ore 367 419 270 # 
Total, South America 278 287 1.32 145 oe 
Australia 18 15), 155 210 82 # 
Total, Australasia 195 162. | 161 218 90 
lr. fe | 
Estimated World Total he | 
(Ex. Russia & China) | 3,800 55774. | h.,605 4,270 }., 055 
| B ‘ 
As revised, 
TH WHEAT The foregoing table reveals a general tendency toward increased production 
PROBLEM of wheat which has been most emphasised in Guropean and other importing 
countries in recent years. This has been achieved partly by increased 


wheat acreage and in an important degree by improved farming practice - better 
cultivation, better seed and more scientific manuring, It seems certain that the 
resources devoted to wheat growing are in excess of possible world requirements. 
This constitutes a major world agricultural problem. For the time being an 
approach to it from the angle of human consumption seems bereft of promise, There 
remain two other important possibilities; (a) the application of science to 
possible use of wheat for industrial purposes, and (b) international action 
directed to eee the productive resources of wheat growing into line with the 
world's capacity to consume, 


With regard to (a) Mr. Shollenberger of the National Regional Labora LtOryy 
Illinois, reporting recent]: upon research, made the observation that "The general 
composition of the whole wheat kernel does not differ greatly from that of any 
other ee and consequently other grains "(usually more plentiful and cheaper 
than wheat)" can generally be substituted for wheat in any industrial use, 


/Thuse sail 
ene 


\O 
. 


‘Thus except in case of inferior quality, low-priced wheats, there appears little 
possibility of finding commercially practicable new uses for wheat, unless these 
uses depend on some constituent of property peculiar only to the wheat kernel", 
Though research goes on, the prospects of industrial science making a magor contri- 
bution to a solution of the wheat problem appear small indeed. 


Operation of the orld Wheat Agreement of 1933 demonstrated that without 
measures to control production, marketing quotas could not function successfully. 
That agreement brole dowm because one contracting party (Argentina) was uneble to 
limit exvorts when wheat stocks rose to unmanageable proportions, 


Indepondently, three of the four great wheat exporting countries appear to be 
moving toward a policy of production control, The Australian wheat stabilisation 
scheme was outlined in B.S. No. 1940/12A, p.9. 


In Argentina the Grain Board has fixed a minimum price of 9 pesos a quintal for 
wheat required by Argentine millers for home consumption, Grovers accepting the 
guaranteed price also accept the obligation to reduce their areas as directed by 
up to 10 per cent. If millers buy from other than the Board a payment of ai. pesos 
a quintal must be made to the Government. 


It is understood that the United States agricultural programme is to be reviewed 
and that substitution of a minimum price and a nev form of milling or processing 
tax is likely to be made for the present loan system, The measure of control 
achieved by the acreage allotment programme seems likely to be extended, 


Some months ago it was stated by the Canadian authorities that the Government's 
policy in regard to wheat was to be reconsidered in the light of "the knowledge 
that only from 14.0 to 175 million bushels can find export markets during the year 
ended July 194.2", but no official indication of the nature of possible alterations 
has yet been given. 


Opposed to these measures which afford some promise of emergence of a practical 
basis for future international co-operation are those taken in the, var-racked 
importing countries to expand wheat production. The "yloughing-up" campaign and 
subsidation of wheat growing in Britain, though appropriate to the circumstances, 
is leading to wheat production from lands better suited (in normal times) to other 
uses and must create post-war problems of readjustment. Aikin topit-is the use of 
price advances in Spain and Italy (again met by public exchequers ) to maintain and 
if possible expand wheat areas, In September, 1940 the authorities in these 
countries increased the price of wheat to growers by 15 per cent, 


Currently, of course, the blockade, rationing and dilution by use of inferior 
bread grains is complicating the wheat problem on the side of consumption, 


ASSISTANCE TO For drought relief in Australia funds for loans totalling £2,// mm. 
AUSTRALIAN (£750,000 in N.S. .) were provided by the Comaonwealth (see B.S. 
WHEATGROWERS . 49,0/4 Ok, pe7) and £1 m. (£320,000 in N.S.W.) was also made available 
as a non-repayable grant. In New South Wales this will be 
distributed through the Rural Bank. Payments will be made on a per acre basis 


with a maximum rate for farmers whose wheat crops failed entirely, and a gradually 
decreasing rate eee Te EOMyELeLCe Growers with yields of six or more bushels an 


acre will-receive no payment at all. 


HARVEST At this time of the year most of the Northern Hemisphere wheat crops are 
PROSPECTS under a mantle of snow and crovs are dormant. Only extreme freezing, flood 
19.1 26 damage or premature thaws are likely to affect crops adversely and ontil 

the soring the extent of winter damage is merely conjectural. spring 
wheat areas are not yet ready for working. United States winter wheat is renorted 
to be in generally good condition. The full area vlanned for Russian Winter wheat 


(90.4 me ace) has been sown. Indian. crops suffered from dryness, only partly 
relieved by recent rains. Nearly all Europe experienced severe winter weather, 
particularly north and central Russia, the Balkan countries, France and Spain, but 
there was good snow coverage in France, Severe frost damage was reported from 
eastern Spain; in Castellon 60 per cent. of the crops were stated to have been 
killed, 


Summer rainfall in Argentina and Australia has been bountiful and sidaatin ony 
should be favourable for cultivation of fallows in preparation for crops to 
/sewn. i ds ort 


10, 


sovm in the autumn and winter, 


VYORLD The United Kingdom offers, by far, the most important market for wheat, but 
TRADE. exigencies of shipping in warfare give Canadian grain peculiar. advantages 


theres In the first year of the war (figures are year ended July) Canada 
exported 4.25, 688 tons of flour to Britain, compared with 206, 323 tons in 1937~38 
and 245,369 tons in 1938-39. According to press reports Spain is importing 
Canadian wheat with the concurrence of the British Government. Trade reports 
indicate that a good deal of United States and Canadian flour has recently been 
placed in the Orient; at the beginning of the year western Canadian mills were said 
to be working 2). hours a day on Chinese orders, Australia, also, has experienced 
demand from Hastern buyers. Dire faces a wheat shortage, has placed some orders in 
Canada, and has raised the rate of flour extraction to 80 per cent, 


Vorld wheat shipments continue to fall greatly belov those of a year ago. Details 
of Australian exports are not released. Broomhall took these as averaging about 
800,000 bushels a week in December, 1940 and they are certainly abnormally, small, 
This season North American shipments constitute a far larger part of the world total 
fhan in 1939-40, Figures as given by Broomhall are:- 


World Shipments of Wheat and Flour, 


a lorth Argen- Aust—= _ , 
aes i Fecmcet Peer ee Russia Danube Other Total 
Millions of Bushels,. 
jooo The tt. 68.3 2eait a) 23,8 215 192.6 
49.0 59,0 32.6 g 2A 14.5 Mie! 96.0 + 
@ Not available, + Excluding Australia, 


PRICES, © The tendency for North American wheat futures quotations to ease late in 
1940 continued in January and became more pronounced toward the close of the 

month, This movement was attributed to the unexpectedly high estimate in Argentina 
and the good condition report on United States winter wheat. On Feb, 4, 19/1 lay 
options were at 82 cents a bushel in Chicago and 77 cents a bushel in Winnipeg 
compared with 97 and 85 cents a bushel, respectively at the corresponding date of 
491.0. The amount of wheat sealed under Government loan is a factor of strength in 
the cash market in the United States; liay options are 5 cents a bus, above July 
options, whereas a year ago the difference was. about 24 cents, 


On the London Baltic Ixchange wheat prices have been very steady for several 
months; they are primarily related to the cost to the British Ministry of Supply of 
landing wheat in Britain. During January, 1941 there was a fall of 1s. a quarter 
for Australian ond a small advance in Argentine but there is still a disparity of 
6s. 6d. a quarter in the prices of Australian over Argentine wheat, 


Prices of Wheat Parcels —- London Baltic Exchanges 


Nove, Jans,  Oct., HOV » Dec, , Jans 
PIS 191.0 194.0 194.0 194.0 eee 
(Ind of month = Price per quarter (8 bus.)). 
Western Australia 20/- 26/— 25/6 25/6 28/- 27 /- 
lianitoba Mo. 1 D7 fe DOF: F249 53/2 B/is * §S5he 
Rosafe (Argentine) 20/9 25/5 19/- 19/6 20/14 20/6 
LOCAL The Australian Wheat Board disclosed that of 195.75 m. bus. of 1939-0 
STTULTION wheat delivered to the Board, only 25,2 m. bus. were unsold at Dec, 31, 


194.0. Of the wheat sold there remained 55.5 m. bus. to be shipped, of 
which 20 m bus. were to be stored in Australia for the British Government for some 
months, although payment for it was made on Jan, 1s lek Advances etc, had 
totalled £36,815,000; £23,977,000 had been received from proceeds of sales and of 
the flour tax, end the Board's overdraft was £12,038, 000, 


It apnears that the carry-over from 1939-0, and the new crop of 19.0—41 will 
provide about 80 million bushels for sale in 1940-41. About 64S Med, will be 


reserved for local and export flour and less than 20 m bus, will remain for 


/export. eeovor? 


Tip 


export as wheat, There is no wheat available for export from New South Vales or 
Victoria, 


The fea.q. standard for N.S... 1940-41 wheat was fixed at 622 lb. to a bushel 
and is the lowest f.a.q. weight for several years. Lt was 634 lb, in 1939-40 and 
634 lb. in 1938-39, 


Under the licensing provisions of the stabilisation scheme all wheat-grovers were 
obliged to register by Jon. 25, 194-1. Tt has been stated officially that for the 
1941-42 harvest, wheat-growers may sow an area equal to the average acreage sovm with 
wheat for grain in the last four seasons, 


LOCAL The local wheat market has been steady, with occasional briskness due to good 
TRADE ,. demand for wheat for export flour, Mew season's wheat is generally not 


available, except in country trade, For wheat for export flour orders 
prices are "up to 94d. per bushel more than the local price, according to destina- 
ion", The Board's price for bagged wheat for produce trade was increased, by 23d. 
a bushel on Jan. 25, 1941 owing to a temporary shortage of bagged wheat, Prices for 
wheat for local flour were unchanged during January (and to date) at 4s, Oud. for 
bagged wheat and 3s. 714d. for bulk wheat, per bushel, f.o.r., Sydney. The 
quotation for bulk wheat compares with 3s. 94d. a bus. a year ago and is about 18, 6d 
a bus. higher than in February, 1959. 


PRICES OF BULK WHEAT - SYDNEY. 
Monthly Averages - Per bushel, ex Trucks, Sydney. 0) 


Excluding bounty and including storage charges when payable, 


season ended Average for 


llovember Season peak sense 
Ss. de S. d. ee Ss, is 
iN 5 
T9359 
eee) 
191.0 
19h 


@ Shippers offers, ex trucks, Sydney; Australian Wheat Board's price for 
wheat for local flour and small export orders from December, 1939. 


si Approximate price received by growers at Sydney parity. 
Yheat growers received about 2s. 10d. (net) a bushel for silo wheat delivered to 


No, 2 (1939-0) Pool, The initial advance on silo wheat in the No. 4 (191.0-h.1 ) Pool 
is equivalent to about 2s, 5d, (net) at country sidings. 


FLOUR. Particulars of flour exports from Nev South Wales are not published. It is 
reported that New South Vales flour mills are working to capacity fulfilling 
flour ordérs (export and local) on hand. 


The price of flour in local trade has been unchanged at £12.13s. a ton since 
Nove Ty 1940. 


